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FROM THE BORSCHT BELT TO THE AIRBNB BOOM: 
A Bed Tax for Ulster in the 21st Century 

                 
Kingston, NY (March 2, 2016) – Ulster County Comptroller Elliott Auerbach has offered a proposal to the 
Ulster County Legislature that would modernize the way hotel and motel room occupancy taxes are 
applied, collected, distributed, and determined.   The 21st Century Bed Tax, as it’s called, was borne out of 
the blossoming phenomenon of the “sharing economy,” as well as the critical needs to simplify part of the 
County’s tax code and provide some fiscal relief to our municipalities. 
 
“Ongoing discussions with local renters and hosts, public officials, and Airbnb have led us to develop 
legislation that would significantly update the County’s hotel and motel room occupancy tax to address the 
way people are doing business here in Ulster in 2016,” said Auerbach.  “We’ve crafted a local law that I 
believe would streamline the way major and minor players in the lodging industry pay the taxes required of 
them, while generating new revenue and assisting our localities with the tools they need to adequately 
monitor properties used for transient occupancy.” 
 
The primary focus of the legislation is to clarify the extension of the current 2% tax to capture every short-
term and vacation rental.  Individual operators would be required to register with the County for tax 
purposes – as do traditional hotels and motels; however, an operator would have the ability to designate 
hosting platforms, such as Airbnb, to collect and pay the tax on the operator’s behalf when the corporation 
has an agreement to that effect in place with the County. 
 
Additionally, the local law would greatly clean up the methodology used by operators to determine their 
taxable rent.  Past investigation by the Comptroller’s Office revealed that many operators miscalculated 
their fiscal responsibilities to the County due to an archaic and almost indecipherable tax structure 
primarily based on meal offerings typically associated with old-time Catskill resorts.  Lastly, a portion of the 
revenues would be returned to the Towns and City of Kingston for purposes related to code and safety 
enforcement. 
 
“Ulster County has a real opportunity to place itself in the forefront of this new economic frontier in New 
York, as well as the nation,” said Auerbach.   “This legislation seeks common sense adjustments to our tax 
law, not only as a matter of fairness to the established lodging industry, but in order to make our region 
more fiscally sound, an easier location to do business, and a premier spot to visit.  I look forward to 
working with the Legislature and the County Executive’s Office as we advance this idea in the months to 
come.” 
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