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CHAI RVAN MORROW  Ladi es and gentl enen, ny
Verizon tine now says 7:00, as does the clock on
the wall. I'"d like to call this neeting to
order, this public hearing of the | DA

I'"d like to start the neeting with a
Pl edge to our fl ag.

(Pl edge of All egi ance.)

CHAI RVAN MORROW A rem nder pl ease, if
you have a cell phone, just please put it on
vibrate or turn it off or whatever, just so it's
not di sruptive to the neeting.

So we began at 7: 00 exactly.

Good eveni ng. My nane is John Morrow, |'m
the Vice Chair of the U ster County | ndustri al
Devel opnent Agency in connection with the project
which is the subject of this public hearing.
Today |'m holding this public hearing to all ow
citizens to nake a statenent for the record
relating to the involvenent of the Agency with a
project, the proposed project, for the benefit of
Star Estate Devel opnent G oup, LLC, a New York
Limted Liability Conpany, hereafter called the
Conpany.
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The proposed project consists of the
f ol | ow ng: One, acquisition of an interest in an
approximately 27.30 acre parcel of |and | ocated
at 1835 Broadway, Tax Map 80. 1-4-5. 200, in the
Town of Esopus, U ster County, New York. The
| and, which will be referred to hereafter,
together with two buil dings | ocated thereon
contai ni ng the aggregate of 24,100 square feet of
space collectively, the facility. Two, the
reconstruction and renovation of the facility and
the acquisition and the installation therein and
thereon of certain machinery and equi pnent. The
equi pnent, the land, the facility and the
equi pnent being collectively referred to as the
project facility. Al the foregoing is to be
owned by the conpany and operated as a hotel,
restaurant and distillery facility and ot her
directly and indirectly related activities. B,
granting of certain financial assistance within
t he nmeani ng of Section 854(14) of the Act with
respect to the foregoing, including the potenti al
exenption fromcertain sales and use taxes, real
property taxes, real estate transfer taxes and

nort gage recordi ng taxes collectively, the
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financi al assistance. And C, the |ease with an
obligation to purchase or sale of the project
facility to the conpany or such other person as
may be designated by the conpany and agreed upon
by the Agency.

I intend to provide general information on
t he Agency's general authority and public purpose
to provide assistance to this proposed project.

I wll then open the comment period to receive
comments fromall present who wish to comment on
ei ther the proposed project or the financi al

assi stance contenpl ated by the Agency with
respect to the proposed project.

Pur pose of the public hearing. The
executive director of the Agency caused notice of
this public hearing to be mailed on April 21st to
the chief executive officers of U ster County,
Town of Esopus and Hi ghl and Central School
D strict, and published on April 21, 2016 in The
Daily Freeman, a newspaper of general circul ation
avail able to the residents of the Town of Esopus,
U ster County, New YorKk. In addition, the
executive director of the Agency caused notices

of public hearing to be posted on April 21, 2016
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on a public bulletin board | ocated at the Town of
Esopus Town Hal |, 284 Broadway, U ster Park in
the Town of Esopus, U ster County, New York and
on the Agency's website. Copies of this notice
of this public hearing are avail able on the

t abl e.

Now, unless there's an objection, | wll
suggest waiving the full reading of the notice of
the public hearing and i nstead request that the
full text of this notice be -- of the public
hearing be inserted into the record of this
publ i ¢ heari ng.

Does anybody have any objection to that?

M5. McCORD: No.

CHAI RVAN MORROW  Ckay. Hear i ng none,
we'll just -- do you have that?

THE REPORTER: | do.

CHAI RVAN MORROW  You can just put that in
the record.

THE REPORTER Ckay.

CHAI RMVAN MORROW  The comments recei ved
today at the public hearing will be presented to
the nmenbers of the Agency at or prior to the

meeting, at which the Agency -- the nenbers of
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the Agency will consider whether to approve the
undertaki ng of the project by the Agency and the
granting by the Agency of any financi al

assi stance in excess of $100,000 with respect to
t he project.

Witten cocmments. The notice of this
public hearing indicated that witten conmrents
shoul d be addressed to Suzanne Holt, the
director, Ofice of Econom c Devel opnent of the
Agency. No witten comments have been received
by the Agency prior to this public hearing.

Renmar ks by the conpany. |If a
representative of the conpany is present at the
publ i ¢ heari ng. I wll now introduce, Paul
Sear s?

MR. FERRI: Charles Ferri.

CHAI RVAN MORROW  Charl es -- pardon ne?

MR. FERRI: Charles Ferri.

CHAI RMVAN MORROW  Charl es Ferri of the
conpany who wi Il describe the proposed project i
further detail.

MR FERRI: Do you want ne to stand or --

CHAI RVAN MORROW  What ever you' d |1 ke.

What ever you're confortable with. You can

Schmieder & Meister Inc. (845) 452-1988
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address t he group.

MR FERRI: W purchased the -- do you
want ne to descri be where the property is and
everyt hi ng?

CHAI RVAN MORROW  Whatever you'd like to
tell the group. Yes.

MR. FERRI: W purchased a property, the
Christian Brothers property on Route 9W It's
the forner Montesorri school that they had on the
east part of 9Won t he Hudson Ri ver. It's
twenty-seven acres. W are going to do a hotel
and craft distillery on the prem se, revitalizing
bot h exi sting buil dings, bringing them back to
l'ife, doing sone |light farm ng.

So obviously what we're creating fromthe
distillery side, we will be using the crops and
what not on the property as well as the existing
farns nearby, utilizing themin the comunity for
creating our spirits. W'I|l be doing a |line of
vodka, bourbon and gin.

I currently have a vodka conpany on the

west coast and 1'll be noving production here.
W'l |l have sole production in New York in this
ar ea.
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Any questions or --

CHAI RVAN MORROW  Charles Ferri; right?

MR FERRI: Yes.

CHAI RVAN MORROW  They put the wong nane
in here. Wuld you nake sure she has the correct
spelling of your nane?

MR. FURY: Paul is his business partner.
They sw t ched.

CHAI RMAN MORROW  Ckay.

MR FERRI: W switched it up today.

CHAI RVAN MORROW  Okay. | just want to be
on the sane page.

MR FERRI: Threw you for a | oop.

CHAI RVAN MORROW  You m ght want to just
tal k about the financial end of things, what you
expect to be going on financially.

MR. FERRI: Sure. The expected project
cost will be around $10, 000,000 to $11, 000, 000
overall for the project. So that's soup to nuts,
| andscaping and to revitalize these buil di ngs.
The existing buildings are 24,000 square feet.
Fortunately everything that we have fits into
this -- the footprint that we currently have.

We'll be expanding a little bit with a
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terrace and decking as well as we're going to
expand the kitchen a little bit nore for our
catering on prem se for events. W need a little
nmore room t here. Utimately it's really the
exi sting building, which is great. It works out
perfectly. Being that there's so nuch history in
that property with that building, it's just --
it's great, | think, to see it cone back to life.
CHAI RVAN MORROW  Can you just maybe tal k
to the group about the enpl oynent opportunities?
MR FERRI: There's nmultiple things here.
I think that, for one, this project wll be the
first in the country. The entire country. No
one has ever m xed hospitality with craft
distilling before. W've seen it in the w ne
busi ness. Wneries out in California wll have a
W nery where people can do tours, they can have
food for eating, and al so they can stay over in
that capacity as well as havi ng weddi ngs and
things along in a nature. No one has ever tried
it in the craft distilling business. Fortunately
| spent a year-and-a-half |ooking for the right
property. I'"'mfromthe Hudson Vall ey. | grew up

here so | know it very well. M father is here.
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They have a business in the area. So |I've al ways
wanted to have a distillery here but | didn't
just want to build a distillery. For ne it had
to be sonet hi ng spectacul ar. | ve al ways envi ed
t he Hudson Ri ver. | think it's an iconic river
waterfront. M dream was always to create
sonething with either views or on the water where
peopl e could cone and entertain and experience
sonet hi ng unli ke anywhere el se. So fortunately
in ny search I went to nmany different towns,
farther up in Saratoga. The interesting thing is

sone towns are receptive, they get it, sone

don't. This Town was very receptive. The forner
John Coutant was -- | net him before he passed
away, and with D ane here as well. They enbraced

this and said wow, this is sonething that's
really special. | felt by comng to the Town
first -- | didn't want to have roadbl ocks, |
didn't want it to be sonething difficult. It had
to be kind of |ike sonething that we all shared

t oget her. If the community believed in it, |
wanted to be there because everyone has to work
together. W're going to have to have | ocal jobs,

we're going to have people here that know t he
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ar ea.
So as far as enmploynent is concerned, you

were touching on, it's super inportant to have

the community behi nd us because this will not be

successful by ne, by a few people. This has to

be a community effort. Being that it's the first
in the country, a ot of eyes wll be on it. I
think that nakes it even nore speci al. It makes
it even nore better for the community. I think
we can all lift each ot her up. I nmean enpl oynent
w se, | nmean as nany people as we need, and the
nore the better. | think that would be great.

We're creating an experience unli ke anything

el se, so we need to have people there to showcase
that. This is going to be about tourism

bri ngi ng people up from New York Cty, down from

Al bany, Boston, Phil adel phi a. It's cl ose enough

where people can cone fromall over the place to

experi ence this.

So, you know, | think there's nultiple
facets here that are really inportant and really
exciting, not just for nyself, this is the first,
but really for the community and the country.

CHAI RVAN MORROW  How nany peopl e do you

Schmieder & Meister Inc. (845) 452-1988



© o0 N oo o A~ w NP

N N N N NN R R R R R R R R R
O »h W N P O © © N O OO » W N B O

13

expect to enpl oy?

MR FERRI: | don't know what we had in
the initial --

MR. FURY: | think it was around twenty or
So.

MR, FERRI: In the twenty range. Li st en,
hopefully this grows. (Qobviously our first phase,
what we propose is getting the existing buil dings
rehabbed and back in action where we can get the
initial phase. Hopefully later on this grows.

MR, FURY: l'"'msorry. Thirty-four.

MR FERRI: Thirty-four.

CHAI RVAN MORROW  Where do you expect to
draw t hose enpl oyees from and what type of
background do you expect they would have to have?

MR, FERRI: Hospitality is a big one. I
t hi nk that woul d be nost of the enpl oyees,
hospitality. Also on the distilling side, and
that's a growi ng industry. A |lot of people at
the Culinary now are |l earning how to distill
they're | earni ng brew ng, | earning about the w ne
busi ness. So | think, you know, ultimtely you
see changes in society and changes in the country

as far as what's creating jobs. Craftsmanship,
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hands -- you know, things made with your hands,
brewi ng, these things are | think the jobs of the
future. 4G ving people traditional jobs of
accounting and law, | nmean you can see peopl e
just can't find jobs. This is an area,
especially with Cuono who has changed a | ot of
the laws with craft distilling and brewing in the
State of New York, which has really hel ped
reinvigorate, | think, the job narket and
rei nvigorate people's m ndset of creating
sonething interesting and different.

The great thing about the |license that
we're getting, it's called a farmdistilling
| i cense where you have to source -- eighty
percent of your ingredients have to cone from New

York State, which is anmazing because it hel ps the

comuni ti es. It's not just about one busi ness
doing well and everyone el se | angui shi ng. It's
about everyone working together. Us sourcing

fromlocal farns hel ps the | ocal farners. Qur
spent mash that we're done with goes back for
animal feed. So it creates a circle, which is
really amazi ng. | think you're seeing a |lot nore

of that happening. You see the younger

Schmieder & Meister Inc. (845) 452-1988
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generati on are nore consci ous about that

envi ronment, nore consci ous about what we're

doi ng, what we're eating. Al of these things
are inportant. So | think we're on the cusp of a
field that's only going to grow. I think M chael
Hein had said there's twenty-six or twenty-seven
W neries, breweries and distilleries in the
county, which is amazing. So it shows you that
the consunmer is | ooking for sonething different,
| ooking for that craft, |ooking for that touch,

t hat sonet hi ng that soneone had a passion to
create, they can go there and they can | ook and
they can see, they can feel it, they can see
where it grows. This is really changi ng. It's
changi ng across the country. It's probably

changi ng all around the worl d. Peopl e' s n ndset

I s changi ng. | think we're on the cusp of
sonething really mracul ous. Il think it's only
going to grow. | think it's inportant for the

county and the comunity to | ook at this as
saying hey, let's selectively grow this. This
could be sonething that's incredible as far as
creating nore and nore jobs, not just on our

property but others down the road. ' m a person
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that believes I'mnot afraid of conpetition. I
think a rising tide lifts all boats. | woul d
rat her see nore |ike-m nded busi nesses |i ke ours
here because we will |ift each other up. I " m not
worri ed about soneone goi ng down the street. |
know what we're going to offer and it's going to
be spectacul ar. If they are going to offer
sonet hi ng spectacular, it gives people nore to do
her e. Maybe they want to buy a hone. Maybe t hey
want to raise a famly. Things like that help a
community. So to nme it's really inportant that
this is done the right way, having incentives
there to hel p us.

You know, this is not an easy project.
It's very difficult. As many incentives that
there are, listen, I'mopen arns. Anything that
we can get help fromwould be amazi ng. So here's
where we are.

CHAI RVAN MORROW  Ckay. Does anybody have
any questions they'd like to ask? Sir. M.
VanVl i et .

MR. VanVLIET: O the thirty plus jobs
you' re tal ki ng about, how nmany of them would be

full-tine jobs?

Schmieder & Meister Inc. (845) 452-1988
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proposal, the majority of themw ||l be full-tine

j obs because this is a seven day. There's no
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days off. It's seven days a week. Especially
when it cones to distilling and peopl e stayi ng
over in the hotel, we don't have days off. W're

going to have I would think --

MR FURY: lt's all full tine.

MR FERRI: W don't really have downti ne,
which is a good thing. W want to be open. The
nore we're open the better we're probably doing

and the better for everyone in the surrounding

ar ea.

MR VanVLI ET: Wuld the hotel and the
distillery be opening at the sane tine?

MR FERRI: Well yes and no. From a
distilling perspective we'll probably start nuch

earlier in the norning to get things going. Wat
we don't want to have happen is we don't want it
interfering with guests stayi ng over.

MR. VanVLI ET: I nmean the construction
phase.

MR. FERRI: Oh, the construction phase.

Ideally in a perfect world I'"d love to get it all

Schmieder & Meister Inc. (845) 452-1988
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done at once.

MR, VanVLI ET: Wat's your plan, though?
Are you going to start working on both at the
sane tinme?

MR. FERRI : Yeah. The distillery part is
going to start in the basenent. Cbviously we're
going to start fromthe basenment up. If we can
get the basenent done, electrical, things going
where | can get the equipnent in there to start
barrelling, getting things stocked away as they
finish the top floors, that would be phenonenal.
If we can't, there's too nuch dust, too nuch
construction, we're going to have to wait,
unfortunately.

MR, VanVLI ET: Wat's the antici pated
start date of construction to conpl etion?

MR FERRI: W' re opening tonorrow. No,

I"'mjust kidding. Again, | would |ove -- the
sooner the better. W're going through the site
pl an approval process. | would | ove to start

| ate sumer, even fall. If we could it would be
gr eat . The sooner the better. It's going to
take us, | would say at | east a year of

construction, of getting things together. Maybe

Schmieder & Meister Inc. (845) 452-1988
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a year -and-a-hal f. I nmean it's going to take
sone tine. So for us it's inportant. W're
pushing as quickly as we can with the Town to get
all the necessary things in place. Also with the
County to get everything in order before we break
gr ound.

MR. VanVLI ET: Is there going to be
capabilities for people on the river to get up to
you?

MR FERRI: The |ight bulb. | |l ove that.
Not in the first phase. In the first phase we're
doi ng everything we can to rehab the buil di ng.
Ideally I would have to have a dock, to have
boats cone up where they can literally cone on
the property. W can have golf carts pick them
up, drive themup, they can have |unch, stay
over, go to the distillery, |earn about
distilling, take a class, go back on their boats
and go on their way.

VWhen we purchased this property | | ooked
at this and said wow, nobody has anything |ike
that | don't think in the world. Maybe in
Eur ope, sone of these old buil dings they have

sonething like that, but nothing in this country.
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I mean it would be really special | think for the
ar ea. I don't know if you' re a boater. | " m not
but I would |love to have a boat and build a dock.

Al so there are sone | ocal boat conpani es.
There was one down i n Poughkeepsi e that
approached us about doing distilling tours,
bri ngi ng peopl e in. It would be sonething for
themto sell to their clientele. They would buy
ti ckets, have dinner on the boat, cone up here,
dock, learn about it, do a little tasting and
t hen go back on the boat and go up the river.
That woul d be really cool.

MR VanVLI ET: You don't want themto have
di nner on the boat, you want themto cone up to

t he restaurant.

MR FERRI : I know. | don't want to take
away their di nner business. | said let's work
t oget her. I"mcool wth that. Let them go on
their cruises. They also said hey, listen, if

you' re doi ng weddi ngs or sonething Iike that, we
woul d | ove to have the boat cone in, pick up the
weddi ng party and take them for a tour. It goes
back to what | said, working together with

everyone. This is wonderful because, you know,

Schmieder & Meister Inc. (845) 452-1988
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I"mnot | ooking to be a boat guy. Let soneone
el se do that part of the job. It's great.

CHAI RVAN MORROW  Yes, ma' am

M5. VanVLI ET: | have a question. Wat
are we asking for in financial assistance? Are
you allowed to explain tha to us or you don't
know at this point?

CHAl RVAN MORROW | really don't know at
this point what the PILOT m ght be or the
specific nunbers. W haven't gotten to that
poi nt yet.

MS. VanVLI ENT: Wahat will determ ne that?

CHAI RVAN MORROW  The application and --
what we'll be doing is going to the towns and the
county and the school district with the nunbers
and asking for their comments and so forth. So
bef ore we nmake a decision we'll be getting all
t hat i nput.

MS. VanVLI ET: Wiat you're asking for is
only a PILOT? You're not also going to offer any
assistance in financing to hel p them construct
it? This is just a PILOT that's bei ng requested?

MR. FURY: There's no bonds or anything.

There would be the PILOT and there would al so be
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sal es tax on equi pnent and things like that, the
renovati on.

MR FERRI: W were told there wasn't
anyt hi ng avail able as far as financing.

M5. VanVLI ET: That's what | was asking. |
don't know.

M. ZElI GLER The | DA does not | oan nopney.
They're getting a break on their nortgage
recording tax, they're getting a sal es tax
exenption, --

MR. FERRI : For building nateri al s.

M5. ZEI GLER: -- and for anything that
goes into the building, like all your tables,
chairs, that kind of stuff.

MR, FERRI: That's great.

CHAI RMAN MORROW  Docks?

MR. FERRI : Docks. There we go.

MZ. ZEIlGLER And they're getting a break
on their real property taxes.

MR. VanVLI ET: The Town has no say into
the tax breaks for the Town? You get their input
but the I DA can do whatever they want, is that
what you're sayi ng?

CHAl RVAN MORROW  The | DA has the

Schmieder & Meister Inc. (845) 452-1988
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authority to do whatever they want, which is
typically not what they do. W evaluate what the
towns and the school district and the county have
to say wwth their input and howit's going to
affect them negatively affect them and try to
do our best to nake everybody happy.

MR. VanVLI ET: s that the sane with
special districts also, you get input from--

Mz. ZElI GLER: Special district taxes are
not exenpt. The | DA does not exenpt them

MR FERRI: | would like to chine in to
that. This property has been off the payroll for
over a hundred years.

CHAI RMAN MORROW  Tax records.

MR FERRI: Tax rolls. l'"'m sorry. \Wat
we're looking at is this: It's over a hundred
years, none of us were born then. W' re bringing
this back up to date. W're bringing it back
into the real mof being taxed. What we're asking
for is any assistance to get this off the ground.
It's not an easy project. It's a |l ot of noney.
There's a lot of people comng to lift this up
and help us to do this. So any kind of support

we have fromthe comunity. This is a |long-term
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project as well. Wth the PILOT programit could
be fifteen years of sone kind of | guess

abat enent where we stage in our taxes over tine,
which to ne makes a | ot of sense because you want
busi nesses to cone in and really help lift the
conmmuni ty up. | mean any kind of break woul d be
hel pful, especially for this property that has
never been on the tax roll since any of us were
even born. | think of it as a bonus to the area,
not only jobs wse, not only to the conmunity

W se to create tourism but also long-termw se
that it's going to be paying it's fair share of

t axes.

MR. VanVLI ET: l've lived in this Town all
ny life and I know all about the religious
property that's along the river. Actually, it's
probably the nbst val uabl e property. Because
it's been off the tax rolls for | ong periods of
tine doesn't nean that it should stay off the tax
rolls. Sol am-- I"'mfully in favor of what
you're doing and | think it's great, but | think
we have to be fair to the taxpayers of the Town
of Esopus al so. W have about twenty-five, maybe

even nore than that, percent of the property in

Schmieder & Meister Inc. (845) 452-1988
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our Town off the tax rolls, not paying taxes.
That's a pretty substantial anount for a bedroom
communi ty.

MR FERRI: Yeah. | agree with you. I
wasn't part of obviously the planning of what
transpired over the tinmeframe here. What | can
say is going forward what we're doing is instead
of keeping it a religious institution, although
people told nme | should start a religion because
that's the best thing as far as not payi ng taxes.
But the reality is this: I think in general
everyone needs to pay their fair share of taxes.
What's happening with this property is we are
really bringing it back to the forefront. Thi s
m ght not happen tonorrow or a year or a few
years from now. Long termwe'll bring this
property back to the tax roll to the community.

CHAI RVAN MORROW | ' m goi ng to just
interrupt here. W're getting a little bit off
track for a public hearing. This is not really
designed to be a debate.

MR FERRI: Ckay.

MR. VanVLI ET: "' m not debating with him

CHAI RVAN MORROW  He's debating back to

Schmieder & Meister Inc. (845) 452-1988
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you.
MR, VanVLIET: You're here to determ ne
what kind of tax breaks you're going to give.
I'"'mjust making a point, that's all.
CHAI RVAN MORROW  Absol utely. Absolutely.

I'"mjust saying that we're getting into a debate

26

here and that's not what we're really supposed to

be doi ng.

M5. VanVLI ET: You're right. Only public
comment. You're not supposed to go back and
forth. You're correct.

CHAI RVAN MORROW  Does anybody el se have
any ot her questions or comments? W're going to
get into the comment period in a mnute. W
haven't really gotten into that yet. Any
questions that he can answer?

M5, Mo CORD: Seventy-four roons in this
hot el ?

MR, FERRI: No. I wish. Twenty-five.

M5. McCORD:  Okay.

MR FERRI: That would be pretty amazi ng.

CHAl RVAN MORROW So | will now open this

public hearing for public comment at 7:27.

By way of the operating rules, if you w sh

Schmieder & Meister Inc. (845) 452-1988
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to make a public coment, pl ease raise your hand,
I wll recognize you, call on you. Please wait
to be recogni zed. Once recogni zed, pl ease stand,
state your nane for the record, and address.

When everyone has had the opportunity to speak, |
w Il conclude this public hearing. A record of
the public hearing will be prepared and revi ewed
by the nenbers of the Agency in connection with

t he Agency's consi deration of the proposed

pr oj ect .

Agai n, the purpose of this public hearing

is to solicit public conment. W are not here to
answer questions, however we will, in the course
of the public hearing, consider questions. If we

have the informati on avail able to answer the
questions and there's sufficient tinme, we wll
answer those questions if we can.

I wll now ask if there's anyone in
at t endance who w shes to comment on either the
nature and/or | ocation of the project facility or
t he proposed fi nanci al assi stance bei ng
contenpl ated by the Agency with respect to the
proposed project? Wuld anybody |ike to say

anyt hi ng?

Schmieder & Meister Inc. (845) 452-1988
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MR. VanVLI ET: Larry VanVli et. | just
want to say |I'ma hundred percent in favor of
this project. | don't want you to take it as a
negati ve, what | was sayi ng. | fully support it.
I think it's great what he wants to do, and I
think we should try to help himas nuch as we
can.

MR FERRI: Thank you.

CHAl RVAN MORROW M. VanVliet, just for
the record woul d you state your address?

MR VanVLI ET: 217 Doris Street, Port
Ewen.

CHAI RVAN MORROW  Thank you, sir.

Anybody el se? Supervi sor.

M5. McCORD: As Supervisor, certainly
havi ng nore businesses in Town is our goal.

W' ve always had all of our |land taken off the
tax rolls. W would like to start putting sone
of it back. | think that this project is
wonderful in utilizing sonething that's not ever
been on the tax rolls and bringing it -- bringing
nore business to the Town. I think once you
bring one business in, like M. Ferri said, then

you bring other businesses in. That's what we

Schmieder & Meister Inc. (845) 452-1988
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need to start doing in Esopus. That's it.

CHAI RMVAN MORROW  Counci | woman.

MS. VanVLIET: doria VanVliet. ' ve
supported this project fromthe begi nning. W
were so happy when Charles first cane here.

W' ve wor ked over the past al nbst a year now to
make sure that zoning was changed and everyt hi ng.
So |l amin full support of the project and | ook
forward to it bringing busi ness and hopeful ly
tourismto the Town of Esopus.

I would |Iike to make one comment about the
PILOI, and that is just recently sonmeone cane
before us with a PILOT and they were -- their
idea of a PILOT was in the begi nning years not to
pay any tax at all. | would say that | would
definitely not be in favor of that. | can
understand a PILOT that would help himto get
started, but I still am hoping that sone taxes
wWill be paid to start putting the property back
on the tax roll.

Thank you.

CHAI RVAN MORROW  Thank you. Anybody el se
for public coment?

(No response.)

Schmieder & Meister Inc. (845) 452-1988
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CHAI RVAN MORROW  Goi ng once, going tw ce?

(No response.)

CHAl RVAN MORROW | |ike your rising tide

thing. Can | use that sonetine?

ot her

comment, so at this tine | wll close the public

hear i

next

witt

MR, FERRI: It's great, isn't it?
CHAl RMVAN MORROW So | hear or see no

people that would like to make public

ng at 7:31.

This will be open for comments for the

fifteen days where people can send in

en comments to the | DA board and it will

beconme part of this public hearing.

Does that sound reasonabl e?

MZ. ZElI GLER:  Yes.

CHAI RVAN MORROW  This public hearing is

hereby cl osed. Thank you.

(Time noted: 7:32 p.m)
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NOTICE OF PUBLIC HEARING
ON PROPOSED PROJECT
AND FINANCIAL ASSISTANCE
RELATING THERETO

Notice is hereby given that a public hearing pursuant to Section 859-a(2) of the General
Municipal Law of the State of New York (the “Act”) will be held by Ulster County Industrial
Development Agency (the “Agency”) on the 4th day of May, 2016 at 7:00 o’clock p.m., local time, in the
Courtroom of the Town of Esopus Town Hall located at 284 Broadway in the Town of Esopus, Ulster
County, New York in connection with the following matters:

Star Estate Development Group, LLC, a New York limited liability company (the “Company™),
has presented an application (the “Application”) to the Agency, a copy of which Application is on file at
the office of the Agency, requesting that the Agency consider undertaking a project (the “Project™) for the
benefit of the Company, said Project consisting of the following: (A) (1) the acquisition of an interest in
an approximately 27.30 acre parcel of land located at 1835 Broadway (Tax Map #80.1-4-5.200) in the
Town of Esopus, Ulster County, New York (the “Land”), together with two (2) buildings located thereon
containing in the aggregate approximately 24,100 square feet of space (collectively, the “Facility”), (2)
the reconstruction and renovation of the Facility and (3) the acquisition and installation therein and
thereon of certain machinery and equipment (the “Equipment”) (the Land, the Facility and the Equipment
being collectively referred to as the “Project Facility”), all of the foregoing to be owned by the Company
and operated as a hotel, restaurant and distillery facility and other directly and indirectly related activities;
(B) the granting of certain “financial assistance” (within the meaning of Section 854(14) of the Act) with
respect to the foregoing, including potential exemptions from certain sales and use taxes, real property
taxes, real estate transfer taxes and mortgage recording taxes (collectively, the “Financial Assistance”);
and (C) the lease (with an obligation to purchase) or sale of the Project Facility to the Company or such
other person as may be designated by the Company and agreed upon by the Agency.

The Agency is considering whether (A)to undertake the Project, and (B)to provide certain
exemptions from taxation with respect to the Project, including (1) exemption from mortgage recording
taxes with respect to any documents, if any, recorded by the Agency with respect to the Project in the
office of the County Clerk of Ulster County, New York or elsewhere, (2) exemption from deed transfer
taxes on any real estate transfers, if any, with respect to the Project, (3) exemption from sales taxes
relating to the acquisition, construction, renovation and installation of the Project Facility, and (4) in the
event that the Project Facility would be subject to real property taxation if owned by the Company but -
shall be deemed exempt from real property taxation due to the involvement of the Agency therewith,
exemption from real property taxes (but not including special assessments and special ad valorem levies),
if any, with respect to the Project Facility, subject to the obligation of the Company to make payments in
lieu of taxes with respect to the Project Facility. If any portion of the Financial Assistance to be granted
by the Agency with respect to the Project is not consistent with the Agency’s uniform tax exemption
policy, the Agency will follow the procedures for deviation from such policy set forth in Section 874(4)
of the Act prior to granting such portion of the Financial Assistance.

If the Agency determines to proceed with the Project, the Project Facility will be acquired,
constructed, reconstructed and installed by the Agency and will be leased (with an obligation to purchase)
or sold by the Agency to the Company or its designee pursuant to a project agreement (the “Agreement”)
requiring that the Company or its designee make certain payments to the Agency.
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The Agency has not yet made a determination pursuant to Article 8 of the Environmental
Conservation Law (the “SEQR Act”) regarding the potential environmental impact of the Project.

The Agency will at said time and place hear all persons with views on either the location, nature ,
of the proposed Project, or the Financial Assistance being contemplated by the Agency in connection with
the proposed Project. A copy of the Application filed by the Company with the Agency with respect to
the Project, including an analysis of the costs and benefits of the Project, is available for public inspection
during business hours at the offices of the Agency. A transcript or summary report of the hearing will be
made available to the members of the Agency.

Additional information can be obtained from, and written comments may be addressed to:
Suzanne Holt, Director, Office of Economic Development, Ulster County Industrial Development
Agency, 244 Fair Street, ngston New York 12401; Telephone: (845) 340-3556.

Dated: April 20, 2016

ULSTER COUNTY INDUSTRIAL DEVELOPMENT
AGENCY

BY:

Michael Horodyski, Chair
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