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Pr oceedi ngs

THE CHAI R | now call the neeting of
the I DA public hearing to order. It's seven
o'clock p.m tonight, the 18th of January,
2018. 1'd like to wel cone everybody and thank
everybody for com ng out on this cold night.

First of all, this crowd, | just wanted
to point out the fire exits in case the fire
alarm goes off. There's two exits behind you
here, you can go out the way we cane in, and
there's an exit at the end of the hall way
there. GCkay? So if the fire alarm goes off,
pl ease just exit the building in an orderly
manner, don't run everybody over and so forth.

I f anybody has cel |l phones, i ncl uding
me, please put themon vibrate, turn them off
so they don't ring. It disturbs the neeting.
| appreciate that.

Now, the next thing, this facility does
not have -- we couldn't find an Anerican fl ag
any pl ace. So we are going to sinulate the
American flag over here at the County Buil di ng,
which is over in this direction here. And I
woul d just ask everybody if they woul d pl ease

rise for the Pl edge of the Fl ag.
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(Pl edge of All egi ance said.)

THE CHAIR: Thank you so nuch.

Okay, the nmi ssion statenent. I " m not
going to use this mcrophone. Can ever ybody
hear nme okay?

(Chorus of yeses.)

THE CHAIR: The m ssion statenent of
t he Agency, which is the Industrial Devel opnent
Agency, is to advance job opportunities,
general prosperity and | ong term econom c
vitality of U ster County residents by
targeting tax incentives, bonds and ot her
assi stance to foster creation and attracti on of
new busi ness, and retention and expansi on of
exi sting busi nesses.

Next, I'd like to just go through up
here and i ntroduce the staff and so forth.

This is our stenographer. Pl ease state
your nane.

THE STENOGRAPHER: Kari Reed.

THE CHAI R "' m John Morrow, the Chair
of the | DA

This is our |egal staff.

MR, SCOIT: Joe Scott. Good evening,
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ever yone.

MR. CANADA: Chris Canada. Hi
ever ybody.

THE CHAIR And in a m nute Evelyn w ||
be back, she's our agency staff.

If you don't mnd, I'd just like to go
around the room and get an i dea of who our
audience is, if we could just maybe start over
here and just go around just briefly, say your
nanme and where you're from

(Wher eupon, the nenbers of the audi ence
identified thensel ves.)

THE CHAIR | don't know where we | ost
Evel yn to, but she'll be back |I'm sure.

Okay, openi ng renmarks.

My nanme i s John Morrow. I"'mthe Chair
of the U ster County I ndustrial Devel opnment
Agency. In connection with the project which
is the subject of this public hearing I'll be
chairing this neeting this evening.

Today we are hol ding a public hearing
to allow citizens to make a statenent for the
record relating to the invol venent of the

Agency with a project, the Proposed Project,
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for the benefit of Landmark Preservation, LP, a
limted partnership, known as the Conpany.

(Interruption at the door)

M5. | SAACS: Is there sonething | sign?

M5. HElI NBACH: If you're |l ooking to
speak.

M5. | SAACS: Sorry I'mlate, but | had
a ghastly tinme comng in here.

THE CHAIR  There's several chairs over
t her e.

M5. | SAACS: Ckay. Is there a thing
that | sign that |I'mtal king?

MS. HEI NBACH: Yes, if you're speaking.

M5. | SAACS: Sorry to interrupt you.

THE CHAIR: You are forgiven. | f
that's the worst thing that happens tonight,
it's been a good night.

The proposed project --

M5. | SAACS: | "' m probably going to have
to be towed out of here.

M5. HEINBACH. This is the sign up so
far.

M5. | SAACS: How | ong do | have to

speak?
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MS. HEI NBACH:  Three m nutes. But
he'll go over it.

THE CHAIR  The proposed project
consists of the followng: The acquisition of
an interest in an approximately 2.90 acre
parcel of |and | ocated at 295 Broadway, tax map
nunber 56.34-9-1 in the Gty of Kingston,

U ster County, New York (the Broadway | and),
together with an approxi nately 69, 000 square
foot building | ocated thereon, (the Broadway
facility) and an approxi nately 2.3 acre parcel
of land | ocated at 1 Al bany Avenue, tax map
nunber 48.80-1-12.11, in the Gty of Kingston,
U ster County, New York (the Al bany | and and
collectively with the Broadway | and), together
with an approxi mately 107, 000 square feet

buil ding | ocated thereon (the Al bany facility
and collectively with the Broadway facility,
the Facility);

The renovation and rehabilitation of
the facility; and

The acquisition and installation
t hereon and therein of certain nachinery,

equi pnent and ot her personal property
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(collectively the equi pnent), the | and, the
facility and the equi pnent being collectively
referred to as the Project Facility;

All of the foregoing to constitute a
Section 8 senior and handi capped housi ng
facility to be owned and operated by the
Conmpany, and | eased to residential tenants,
together with incidental and rel ated conmerci al
space | eased to various commercial entities,
and other directly and indirectly rel ated
activities; the granting of certain financial
assi stance, wthin the neani ng of Section 854
sub 14 of the Act, wth respect to the
forgoi ng, including potential exenptions from
certain sales and use taxes (the financi al
assi stance); and the |l ease, with an obligation
to purchase, or sale of the Project Facility to
t he Conpany or such ot her person as may be
desi gnated by the Conpany and agreed upon by
t he Agency.

I intend to provide general information
on the Agency's general authority and public
pur pose to provide assistance to the proposed

project. 1'lIl then open the coment period to
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receive comments fromall present who wi sh to
comrent on either the Proposed Project or the
Fi nanci al Assi stance contenpl ated by the Agency
wWwth respect to the Proposed Project.

The anmount of financial assistance
bei ng consi dered by the Agency.

However, before discussing the general
i nformati on and opening the hearing for public
comments, I'd like to first describe the
Fi nanci al Assi stance bei ng consi dered by the
Agency. The estinated cost of the project is
$35, 555, 157, and the benefits bei ng consi dered
by the Agency are described briefly as foll ows.

One. Sales tax exenption, estimated to
be $784, 000.

Two. Mort gage recordi ng tax exenption,
estimted to equal $130, 958.

Thr ee. Real property tax exenpti on.
Currently the two properties, Governor Cinton
and Yosnman, pay real property taxes in an
aggr egat e anount of equal to $352,000. The
anmount of PILOT paynents to be paid by the
Conpany during the termof the proposed PILOT

Agreenment are equal to fixed amounts, with a
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two percent escal ati on per year. In year one
the total anobunt to be paid by the Conpany is
equal to $358,500, which is --

MR SCOTT: Three sixty-eight.

THE CHAI R ' msorry, $368, 500.

And they used the | arge font too. It's
i ke, you know.

The actual anpbunt to be paid by the
Conpany during the term of the proposed PILOT
Agreenent are described in the materials
| ocated on the table. There's a table attached
her et o. Further, the proposed PILOT Agreenent
does not exenpt the Conpany from payi ng any
speci al district charges, water and sewer.

Al so, note also that the PILOT terns
constitute a deviation under the Agency's
Uni form Tax Exenption Policy. Under the
Agency's policy, the PILOT ternms nust be
approved by the Gty of Kingston, the Kingston
Cty School District, and U ster County. Both
the Gty and the city school district, through
their el ected boards, have approved the terns.
The County Legislature is schedul ed to consi der

the PILOT terns at its neeting schedul ed for
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February 14th, 2018.

Legal authorization and Powers of the
Agency. The provisions of Chapter 1030 of Laws
of 1969 of New York, constituting Title 1 of
Article 18-A of the General Minicipal Law,
Chapter 24 of the Consolidated Laws of the
State of New York as anended, and Chapter 787
of the 1976 Laws of New York as anended,
constituting Section 923 of the Ceneral
Muni ci pal Law - there's going to be a test on
this when you get done -- collectively the Act,
aut hori ze the Agency to pronote, devel op,
encour age and assi st in acquiring,
constructing, reconstructing, inproving,
mai nt ai ni ng and equi ppi ng and furni shing of
manuf act uri ng, warehousi ng and research,
commercial and industrial facilities, anong
ot hers.

The purpose of this hearing. Pur suant
to Section 859 sub A 2 of the General Munici pal
Law of the State of New York, the Act, prior to
t he Agency providing any financial assistance
as defined in the Act of nore than $100,000 to

any project, the Agency, anong ot her things,
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must hold a public hearing pursuant to Section
859-a of the Act with respect to said project.
Si nce the proposed financial assistance to be
provi ded by the Agency with respect to the
Proposed Project nay exceed $100, 000, then,
prior to providing any financial assistance, as
defined by the Act, of nore than $100, 000 to
t he Proposed Project, the Agency nust hold a
public hearing on the nature and | ocati on of
the Project Facility and the proposed fi nanci al
assi stance to be provided by the Agency w th
respect to the Proposed Project.

After consideration of the application
received fromthe Conpany, the nenbers of the
Agency adopted a resol ution on Novenber 8th,
2017, (the "Public Hearing Resol ution")
aut hori zing the Agency to conduct a public
hearing with respect to the Proposed Project
pursuant to Section 859-a(2) of the Act.

By way of background, notice of this
public hearing was published on January the
ei ghth, 2018, in the Daily Freenman, a newspaper
of general circulation available to the

residents of the City of Kingston, U ster
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County, New Yor K. In addition, as required by
New York State | aw, the notice of public
hearing was mail ed on January 5th, 2018 to the
Cty of Kingston, the County Executive of the
County of U ster, Kingston Gty School
District, and the Chairman of the U ster County
Legi sl at ure. Lastly, copies of the public
hearing noti ce were posted on January 5th, 2018
on the bulletin board |located at Cty Hall of
Ki ngst on, New York, and were posted on January
5th, 2018 on the agency's website.

Copi es of the notice of the public
hearing are available on the table. And
t hey' ve been passed out | guess.

And unl ess there's any objection by
anyone, | am going to suggest waiving the full
readi ng of the notice of public hearing and
i nstead request that the full text of this
notice of the public hearing be inserted into
the record of this public hearing. Is there
any objection to that?

(No response)

V5. HEI NBACH: Does anybody need a copy

of either the public hearing notice or the
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Pl LOT schedul e?

(No response)

THE CHAIR: Hearing no objection, we'll
just enter it into the record and give a copy
to the stenographer.

The comments received today at the
public hearing will be presented to the nenbers
of the Agency at or prior to the neeting at
whi ch the nmenbers of the Agency will consi der
whet her to approve the undertaking of the
Proposed Project by the Agency and the granting
by the Agency of any financial assistance in
excess of $100,000 with respect to the Proposed
Project. The Agency currently intends to
consi der the Proposed Project at a neeting of
the Agency to be held on February 14th, 2018.
This neeting, like all neetings of the Agency,
is open to the public.

Witten comments. The notice of this
public hearing indicated that witten comments
shoul d be addressed to Suzanne Holt, Ho-I-t,
the Director of Economc -- Drector of Ofice
of Econom c Devel opnent of the Agency. W have

received witten conments prior to this public
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hearing, and they will be included in the
public record.

Renmar ks by the Conpany. | wll now
i ntroduce Dan Cappal i no, who is appearing on
behal f of the Conpany, who will| describe the
Proposed Project in further detail.

MR. CAPPALI NO. Thank you,
M. Chair nman. Can | do it right from here?

THE CHAIR  Wherever you're
confortable. That's fine.

MR. CAPPALI NO "1l try to be brief.
Thank you.

| believe, M. Chairman, that your
description of the project was very thorough,
and explains well what this project is about.
What 1'd like to do is | would just like to
poi nt out sone of the nmajor aspects of this.

Nunber one, this is a 35 year PILOT.

And the fairness of the PILOT paynents | think

is evident of present tax paynents bei ng nmade

on the two structures are $173, 007. 52 each.

Wth this PILOT paynent, the first paynment wl|

be for Yosnan Towers, $181, 000, and for

Governor dinton, $187, 500. Thereafter, there

SMI Court Reporting (845) 452-1988
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are two percent increases, but they are
conpounded, so it's two percent of each prior
year. So it's significant. And understandi ng

that there is a two percent cap on nost of

the -- on the governnent spending that is being
asked for -- you have to go through speci al
procedures to do nore than that -- this is

consistent wwth that policy and we feel that
that i s adequate.

The | ength of the schedul e here is not
sonething that is the choice of Landnmark but of
the |l enders, who require that at |east 35 years
of fixed paynents be set so that they can be
assured of having a fixed cash flow. As you
know, there are a | ot of subsidies and
financi al support being provided by others as
part of this project. But nost inportantly, we
think this project and the focus of this
project is inproving the lives of the seniors
in the Gty of Kingston. Wat this does is
this will allow themto have over $10 nmillion
of i nprovenments nmade to the buildings that they
are in, along with, as required by the city,

anot her $150, 000 for ingress and egress to the
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Governor Cinton building. Al of that is to
t he benefit of these particular seniors. And
they will do it w thout paying a penny nore in
rent.

And t he burden upon neeting all of the
requi renents of the institutions that are
i nvol ved here, providing the subsidies, the
burden is upon Landnark and per sonal
obligations of the people of whom Landmar k
consists. Those two people are here, Francine
Kel | man and Bri an Raddock. And they are here
and they're signing on the dotted line to
guarantee that they will neet all of those
requirenents.

So they're the ones taking the biggest
risk here. And we think that this is -- these
two projects, both on either end of Broadway,
Wil provide a future of a public facility for
the seniors that are here, that they can cone
here, live out the rest of their lives in
confort. They have given a lot to the city for
many years. And this is sonething we think is
i nportant that they be given this opportunity

to have the buildings inmprove, especially since
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t hese buil dings are near the end of their
useful lives, and this is an opportunity for
them to now have sonet hi ng nore noderni zed and
sonet hi ng nore confortable for them

And so | thank you.

THE CHAIR  Thank you, sir.

Okay, | wll now open the floor to
public coment at 7:22 p.m

I think we'll go in al phabetical order.

I"mjust going to go down the |ist. |
think we'll start with our tine keeper,

August a.

M5. GRAF: And | will keep tine.

I live at Governor Cinton. |'ve been
living there for fifteen years. And yes, we do
need i nprovenents. | enjoy living there. It's
li ke a whole famly.

And | personally, and I know all of the
people that live in Governor Cinton and Yosnman
Towers cannot afford to Iive anywhere el se.

Qur incone is low, that we can't afford the new
Pl LOT progranms uptown that want fifteen hundred
and two thousand dollars a nonth rent. There's

no way. W don't even nake that much. So |
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beg, for ny friends, ny nei ghbors, that we get
this and we get all our inprovenents.

The building was built, | believe, in
1929. So |I'm sure everybody is aware that
there are things that happen. The roof, the
heat, the electric, everything needs
i nprovenent. And Francine and Brian are
wlling to do this.

And as far as what Dan was sayi ng about
the taxes, it looks to ne that they're going to
be paying nore taxes every two years -- every
year. So as far as getting the PILOT, all
they're wanting is the taxes that they have to
pay -- correct ne if I"'mwong -- they have to
pay at their closing. They're still going to
be paying nore taxes yearly than the peopl e
that own it now. So yes, the city is going to
get nore noney. W're not taking away from
anyone.

The people that own it now, they're
tired. They're tired. They don't want to do
anynore for us. | don't blanme them But these
peopl e are wonderful people and they're willing

to help us. And | want that. And |I'm sure
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everybody in this building -- in this room
shoul d say, right now, the Yosman Towers and
Governor Cinton people, agree with ne.

THE CHAIR: Ckay, so for the first
speaker | will be the tinme keeper.

M. GRAF: kay, it's three m nutes.

THE CHAIR: Three m nutes.

M5. GRAF: | can count it in ny head.

THE CHAI R Next up is Kathl een.
Kat hl een Ruby.

M5. RUBY: R ght here.

Okay. I live at Governor i nton.
|"ve been there several years now. And years
ago, before | did that, | lived at ny parents
house, which was built before 1900. So over
the years of course | amfamliar with things
that can go wong with a building that need to
be updated, |ike your electric, of course your
roof, and of course things |ike plunbing.

O her things | am aware of.

Over the years at tines | have worked
in insurance, in conmercial insurance, in a
conpany, and at tinmes in an agency. And |I know

that for insurance purposes an underwiter wll
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| ook at a piece of property, you know, and put
property insurance and casualty insurance, and
they will | ook to see what type of construction
it is, when it was built, what's been updat ed
and so forth and when was it updated. So that
way the conpany -- the underwiter can get the
best policy together with the best conpany for
that particular property and their -- and the
owners. So | have that background a little bit
i n insurance, about fifteen years.

The other thing I'm aware of, and |
know there are things that do need to be
updated i n our buil ding. Roof s wear out.
Heati ng wears out, and pl unbi ng. It's a -- you
know, the pipes can get really nasty. Changes
and all. And other thing too, | know the city
wants themto change out a few things having to
do the entrance of our building, and also with
us being able to get to the buses and all.

And another thing | amvery nuch aware
of is, not know ng who these people were that
were comng in, | only found out in the | ast
nonth nyself, Ms. Rose and us, and so |I Kkind of

did alittle research. And | found out that,
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don't mnd ny saying so, | found out Francine
was raised in public housing in the Bronx. So
she's very much aware of how tight noney can be
and what type of things needs to be done to a
building and to a conplex. She's very much
aware of that. And she has years of
experience, | think it was |ike fourteen years
experience in the U S. Departnent of Housi ng
and Urban Devel opnent, and also | believe nine
years for the state Housi ng Fi nance Agency.
And then since then she's gone into nore the
private sector. And | know recently | read
about work that she and Brian have done up in
Al bany is for community -- for properties up
there that they have been working on over the
| ast year. It's like five hundred or so units.
And | feel very positive about these peopl e.

THE CHAI R Thank you.

Just before we nove on, | have just a
coupl e of comments.

We have everybody on the Iist that
wants to speak. | s anybody not on the |ist
that wants to speak that didn't sign up, do you

do you know, anybody?
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(No response)

THE CHAIR So the only other thing I
wanted to say was if a speaker before you has
menti oned the sane thing you' re going to say,
just say, you know, refer to so and so's
comrents, SO we can save sone tine.

M5. MAYER Excuse ne, sir, this is
about our hone.

THE CHAI R Yes.

M5. MAYER Let them speak.

THE CHAIR: That's not what |'m sayi ng,
dear. I'"'msaying let's not be repetitive --

M5. MAYER  That's exactly what you are
sayi ng.

THE CHAIR: -- saying the sane thing
over and over.

M5. MAYER Because you don't want to
hear it again. Wll, guess what. W need to
speak up for what we want.

THE CHAIR: That's not what |'m saying.

The next person is M. Hutton.

MR, HUTTON: First off, I don't want
anybody to think that |I'm agai nst seni or
housing. But | ama taxpayer in the Cty of
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Ki ngston and a taxpayer of U ster County.

I"mnot going to use the m crophone.

AUDI ENCE MEMBER: Coul d you pl ease use
t he m crophone?

AUDI ENCE MEMBER: You have seniors
here. You need to use the m crophone.

MR HUTTON: You can hear ne?

M5. | SAACS: I can hear you.

MR, HUTTON: Okay, good.

I"ma property owner. | have | ooked
through this PILOT application. And I'm
di stressed by the anbunt of noney they're
aski ng for. ' m di stressed by the assessed
val ue of the properties as they exist today.
And | have a new sheet that I'd |like to read
today that, what | went through this norning.
And this is nothing agai nst seni or housi ng. My
nmot her was a senior and she had to live in
seni or housing too. And I'mclose to being in
seni or housi ng, whether it's ny own or soneone
el se's.

But many tines senior housing is taken
away from | and owners because of the anount of

taxes they have to pay. So | want everybody to
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keep in consideration that taxes have a very
big part to do wth this. [It's not just about
bei ng subsi di zed by the federal governnent.
That noney cones fromthe taxpayers. The state
governnent. That noney cones fromthe
taxpayers. And it cones fromall of you in
your sales tax and everything else that you
spend noney on. So when anyone speaks or |
speak about seni or housing, |'m not agai nst
seni or housing. But we all have to be aware of
t he cost of senior housi ng and whet her people
are being profited by doing this, okay.

So let nme just go down ny |list of what
|"ve witten out today.

First off, the application is not
filled out conpletely. W don't have any
financials of howthis is going to work.
There's nothing in detail that shows where any
housi ng regs cone fromor anything el se to nmake
this work. And until that's done, it shouldn't
even be considered. That has nothing to do
wth whether it should go forward or not, but
it shouldn't be even be considered until you

get the informati on as an agency.
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What is the net operating incone of
this operation. That's part of the finances
that we need to see. VWat percent of the
devel opnent equity is covered by the nmaybe | ow
i ncone housing tax credit. W don't know
because it's not stated.

The partners are being at the nonent
sued by a previous partner over this project,
because they're backing -- in the suit it's
stated they' re backing out of a previous
agreenent with a previous partner.

So everythi ng doesn't al ways --

M5. ORTOLANO Coul d you speak | ouder,
pl ease? I|I'msorry, | can't hear you.

MR, HUTTON: | said the partners at the

nonment are being sued by a previous partner.

As | have read of the suit, it has to do
specifically with this project. Gkay, can you
hear ne?

M5. ORTOLANQO  Yes.

MR, HUTTON: Ckay.

Then ' mgoing to go down just a |i st
by how the application was filled out.

Al'l services for the purpose of this
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proj ect are reasonably accessible and in pl ace
at this time. That neans you're all living in
housing. You're not going to be kicked out.
Sonebody el se buys this property, it doesn't
mean the property i s going away. It's not
going to junp up off the ground and nove
sonepl ace el se. It does exist. It's already
subsi di zed by housi ng through you' re, what
you're paying at the nonent. You're already
subsidizing this. So for the other taxpayers,
t he taxpayers that are questioning this, this
is why we are questioning it, part of the
reason.

Nei t her property falls in the criteria
of the econom c devel opnent zone. | checked it
on the map this norning, Kingston Gty Hall
The required census tract and bl ock nunbers --
this is all technical stuff because |I'm not
really a technical person about sone of this
stuff -- nothing adds -- nothing fulfills the
requi rements of this PILOT. "' m not sayi ng
t hey shouldn't get financing from soneone el se
or any other subsidies from anyone el se. ' 'm

just tal king about the tax part of this, so
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everybody understands that. Any tine the taxes
decrease fromthe valuation of a property in
the Gty of Kingston, that burden gets
transferred to other seniors and ot her
t axpayers. So we all have to understand this
as we go forward.

Br oadway Yosnman Towers, having to do
wWth this tract information, to neet criteria
to get to the 20 percent poverty rate, or not
poverty rate, is it the poverty rate -- poverty
rate of 20 percent, Yosnan Towers, that area,
where this building is, is only 17.9 percent.
Al bany Avenue - -

THE CHAI R M. Hutton, I'"'mgoing to
have to have you wap this up.

MR, HUTTON: Ckay. "1l do it quick

THE CHAIR: Your tinme is way over. | f
we have tinme we can cone back.

MR HUTTON: The ot her ones are --
Yosman Towers is al so under.

This job doesn't create any new j obs.
Thi s project doesn't create new j obs. Every --
what they have proposed is practically seven or

ei ght enpl oyees. That will be seven or eight
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enpl oyees after this all over wth.

The financial assistance that they're
asking for -- this is inportant to ne -- is
they're saying that where the county or the
city and the school district is not |osing
nmoney. But if I worked to pay on ny own
property over the next twenty years at the rate
they do, the difference that they're paying
ri ght now of what ny increase would be each
year, right now anyone owni ng property in the
Cty of Kingston is paying every twenty years
on that property in taxes. So if you're living
in your own hone right now, twenty years from
now you have to pay in taxes to buy that hone
again. This new -- this proposal |oses in what
would be if it was -- if it was based on the
purchase price of the property at nornal ful
assessnent, there's a $23 nillion difference.

THE CHAI R ' m going to have to cut
you of f and nove on to the next speaker.

MR HUTTON: Fine, cut ne off.

THE CHAI R Thank you.

M. M chael .

MR MCHAEL: Yes. Can | use that?
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Wuld you |ike us to cone up there, or
just | can stand right here? Thank you.

First of all, thank you for allow ng ne
to speak tonight.

I"mvery di sappointed, first, that the
menbers of the Agency aren't here today.
Because that's the ones that should have
listened to the rest of the people tonight.
Ckay.

As M. Morrow said earlier about the
creation, the purpose and the goal of the
Agency is to create econom c devel opnent and
create jobs in our comunity. And that's one
of the things this PILOTl programis not doing.
It's the opposite. There's no creation of any
jobs. According to the application, they state
that they are going to retain the several ful
time enpl oyees they have now for the next three
years, and for the next 35 years they want to
hire five full tine enployees for the first
year only. So |I'' m wonderi ng about the next 34
years.

They state this is a $35 mllion

project. So how you can spend $35 mllion on a
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proj ect and you create zero jobs? And when you
cone to the fact that the taxpayers wll be
subsidizing this project, and in a deal |ike
this, a $35 mllion buyout of these properties,
where they are under six and a half mllion,
and these conpanies are willing to pay $18
mllion, | don't understand. Were is the
common sense to that.

And al so, this is not about the senior

citizens, folKks. I'"'m 63 years ol d. "1l be
like you in a few years fromnow, |I'Il be
collecting. So what 1'd like to say it's not

only a senior citizens conplex, it also has
ni ne commerci al spaces in front of CGovernor
Cinton. That's a very sizable incone for this
project. So why is that not nentioned to the
PI LOT progran? | don't understand. They only
mention the senior citizens. Wth all ny | ove,
my respect for you guys, it's not about senior
citizens. To themit's a real estate business
whi ch everybody tries to pocket the noney.

As | said, | would like it to be
considered by the Agency that this is not a

PI LOT program that we stanp it deni ed because
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it's plain and sinple a real estate business.
They have two buil di ngs, you have a buyer and a
seller, as sinple as that. If they're going to
get creative, they can go to the bank. They
shoul d not be asking the taxpayers to subsidize
t heir deal.

Thank you.

THE CHAIR: Thank you.

M5. VEI SMAN:  May | ask a question
bef ore the next speaker?

THE CHAIR  Go ahead.

M5. VEI SMAN: Two peopl e have nenti oned
the fact that no jobs are going to be created
t hrough the ot her people buying this property.
But it seens to ne wwth all the renovati ons and
everything they're going to do to the property,
a lot of jobs are going to be provided.

THE STENOGRAPHER: Coul d | have your
nanme, pl ease?

MS. WVEI SMAN:  Marsha Wei sman.

THE CHAIR. You're right. Duri ng the
renovation there will be jobs created by the
peopl e doing the construction work. And that's

tenporary. And that's all in the application.
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There's going to be -- the first year is going
to be five, and then part tine there's going to
be 22 construction jobs. Wiich wll go away,
and you're right. And we'll let the applicant
address that when they have anot her opportunity
to speak toward the end to address the
questi ons, okay.

Next we have C ark Ennest.

MR. ENNEST: Good eveni ng. I have a
vested interest in both buil dings. My w fe and
Il live at Yosman Tower. And we spent our
honeynmoon night in Governor Cinton when it was
a hotel. So both buildings are very dear to
me.

I cone originally born and raised from
Newbur gh. Newbur gh, unfortunately, has a
strange attitude when it conmes to preservation,
taking care of things. Their idea seens to be
negl ect and condemati on and destruction. And
it would literally be a sinif that were to
happen here. | can't see where the proposal
woul d do anyt hi ng but inprove the status of
Ki ngston and U ster County in general.

| mproving things just is the best way to go.
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And sure, dollars and cents al ways cones into
it. But keep in mnd, taxpayers wll becone
senior citizens. And what are they going to do
t hen.

THE CHAIR  Francesca.

M5. ORTOLANO Yes, right here.

H, there ny nane is Francesca
Otolano. And | have worked at the buil ding,
Governor dinton and Yosman Tower, for nine
years.

So Marti Aaron. Wth the hel p of
others and Marti, he built the Yosman Tower and
transforned the Governor Cinton Hotel into
Section 8 subsidies. Wich he managed until
hi s deat h. I have never net anyone who had a
bad word to say about Martin. He wor ked hard
and he cared about those |less fortunate than
him Which is why he did what he did for those
seniors |l ess fortunate than him

After his death, his daughter stepped
in to run the building. She and her husband
for many decades were conmmtted to keepi ng
t hese building Section 8 for seniors, for those

| ess fortunate than them They built a | egacy
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that Marti would be proud of. And in the nine
years that | have worked for the Wnings they
have renovated comunity roons, replaced
W ndows, built ranps and gardens, and renovated
apartnents, laid carpet in halls and jute on
the walls. They went above and beyond the
typi cal upkeep and nmai ntenance of these forty
year ol d buil di ngs.

They care very nuch about our seniors
and have denonstrated | ove and conpassi on every
step of the way. Bot h t he buil di ng depart nent
and fire departnent know very well how much we
care about safety, security and quality of life
for the over two hundred seniors who live
t her e.

Now t hey want to pass the torch to
Francine. The Wnings did not sell. They do
not want to sell their beloved buildings to
just any corporation that cones al ong who only
cares about pocketing noney and riding on the
backs of taxpayers who live in the Cty of
Ki ngston. They waited just for the right
conpany to cone along. A preservation conpany,

who are hands-on in the machi nati ons of
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everyday business, just |ike the Wnings.

I"mnot sure if anyone who sits in this
Agency has done any research with regard to
Kel | man Raddock. | have. Their portfolio is
I Mpr essi ve. In East Harl em they purchased a
Section 8 building wwth a historical value, and
in their nei ghborhood. They renovated it
outside and in, just as they plan to do for
Yosman Towers and the Governor dinton. Now,
this building has brightened up that community.
They did the sane thing in the South Bronx, and
up in Schenectady. Now they want to do the
sane thing here in our fair city. They want to
take that torch and run with it. By hiring
| ocal vendors that wll be contributing to the
econony. They want to bring these buil di ngs
into the 21st century for the future of the
whol e city.

Several PILOT prograns have been
approved in the last five to ten years in this
city. Wy, just a few nonths ago RUPCO got a
full approval, seemngly in the blink of an
eye. Sonme who have been approved now are not

even owning up to their part of the agreenent.
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Kel | man Raddock has a track record of foll ow ng
through with their part of their agreenents.

I do believe perhaps we need to rethink
t he questi on. | nstead of aski ng why shoul d we
approve this PILOT program we should be asking
how can we not approve this PILOT program

Thank you for your tine and
consi der ati on.

THE CHAIR: Thank you.

( Appl ause)

THE CHAI R Next up is Bruce MVLean.

MR. McLEAN: Well, | worked six hours
on this and you want nme to get it down to three
m nut es.

MS. ORTOLANO Yes, sir.

MR MLEAN. Wwell, first of all, Maggie
Mayer said in the paper the other day the
boil ers are always acting up. W have m ce
runni ng through the hallway. W'I|l have
permanent electricity. W won't have on and
off heat. So obviously the buildings aren't
t he best.

Secondly, we all know back when Marti

Aaron built the building, Yosman Tower did not
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neet the fire code of 1977 because it only has
two stand pi pes, and he threatened to fire the
buil ding i nspector if he didn't agree to build
the building. And it's all docunented in the
paper. Yeah, |let's nove on.

Both of these buil dings are equally
assessed at $3.2 mllion. | don't know how you
can have one building that's 90,000 square feet
and the other that's 67,000 square feet equally
assessed at the sane anount. Your esteened
attorney over there says the buildings are
forty years old, their |life expectancy is done.
Well, quite frankly, nmy house is sixty years
old and they just raised the assessnent on it
| ast year. So | don't get that at all. That's
pur e hogwash.

Quite frankly, these buildings are
under - assessed. They shoul d be assessed at a
lot nore. And the city and the school district
are losing out on tax dollars. And if you're
paying $17 mllion and the buildings are in
t hat bad of shape, you're paying too much. I
don't understand it. You've got a six mllion

dol | ar assessnment and you're paying $17
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mllion.

Now, |'m junpi ng around here because
you got nme on the clock.

I think these people are actually
extorting the IDA in regard to senior citizen
housing to get these tax credits or this PILOT.
And it behooves nme why the rest of the | DA
board isn't here to hear what's going on. To
hold this hearing and none of them are here,

li ke the gentleman said, is |udicrous.

I know what you've given away so far
this year. You' ve given away $1.05 million in
sal es tax revenue, 137 mllion -- or $137, 000
in recording fees to other people, and $4.6
mllion real estate taxes. And that doesn't

include this deal that's going on now. This is

the worst deal | have ever seen in ny life. It
sucks.

M5. GRAF: Oh, ny goodness.

MR. McLEAN: And that's all | got to
say.

M5. GRAF: Well, | hope so. Be car ef ul
with that.

MR. McLEAN:. Well, it does.
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M5. HEI NBACH:  Just one quick note
about why you don't see the other | DA nenbers.
We are actually court reporting this, so every
single word gets recorded and every | DA nenber
gets to see everything.

THE CHAI R Bruce, can you tell us how
you really feel ?

AUDI ENCE MEMBER: No, but | can.

MR. McLEAN: I don't want to be a
partner in this deal, and you' re nmaking ne a
part ner.

M5. GRAF: So what's going to happen
when you're 75 years ol d?

MR. M LEAN: I|"mgoing to die.

M5. GRAF: OCh, you are.

THE CHAI R Li sten, we have got to nove
on. W' ve got to nobve on.

M5. GRAF: He is not a nice man.

THE CHAIR: Actually he is. But Caire
Bush.

MS. ORTOLANO Caire could not be here
today, at 83 years old she was ill, so she
wote sonething, and I would like to read it on

her behal f. It's a very short piece, it wll
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not take as much tine as sone of the others.

THE CHAIR: VWhy don't we just put that
in the record. W'Il have the stenographer put
that in the witten record.

MS. GRAF: |'d like to hear it.

AUDI ENCE MEMBER: We'd |ike to hear
what she says. She's one of our nei ghbors.

AUDI ENCE MEMBER: Yeabh.

THE CHAIR: All right, you can read it.

M5. ORTOLANO So d aire apol ogi zes for
not being able to be here, she's sick. But she
wants ne to read this very short thing.

(Reading:) | renmenber M. Aaron,
Ms. Lillian Aaron, who would visit fromtine
to tine.

She |ives at the Governor dinton, by
t he way, Cl aire Bush

She, Lillian Aaron, who would visit
fromtine to tinme, and al ways nmade us feel |ike
famly. W all saw Randy here redecorating,
pitching in to the extent of hurting hinself.
Wai ting on tables during | uncheons and parti es.
But what she has done for us now is selecting

HUD sponsored Landmark Preservati on has been
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her untiring devotion to her parents' concern
for people |like us, poor, but deserving. Can
you vote yes to contribute to the preservation
of Yosman Tower and Governor Cinton
apartnments? Thank you.

THE CHAIR: Thank you.

M5. ORTOLANO  Thank you, sir.

THE CHAI R Robert --

MR, GUATO  Cuato.

THE CHAI R You' re up.

MR GUATO | live at the CGovernor
Cinton. And there are things that have to be
fixed. Nothing about the staff, the staff has
been wonderful, especially Francesca. I want
themto stay on.

Pl us, we have no heat in the | obby at
all. The washi ng machi nes - -

THE CHAIR Hold the m ke cl oser,
pl ease.

MR. GQUATO The washing nachine's in
t he basenent. Sonme of us can't reach down to
t he bottom of the washing nachine to get the
stuff out. It's very hard. W have bad backs,

we' re ol d. W need front | oaders.
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Al so, with the parking, a |ot of
tenants take up the best parking space. And we
have signs up that says residents. But the
tenants still do it, so do the aides, and so do
t he guests. Sonething nust be done about that.

What el se. When | ask that sonething
could be done within a reasonable tine, it's
al ways done, and the people that are doing it
are very pleasant. So, but we do need things
done.

And that's about it.

THE CHAI R Thank you, Robert.

MR, GUATO Also, | notice the people
that don't want this to be done are peopl e that
don't live in our buildings.

THE CHAIR  John Cronin.

MR. CRONI N: "1l yield ny three
m nutes to ny fell ow nei ghbors at Governor
d i nton, whoever wants to speak.

THE CHAI R Maggi e Mayer.

AUDI ENCE MEMBER: G ve the | ast guy an
extra three m nutes.

AUDI ENCE MEMBER: Tell us your life

story.
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M5, MAYER No, not today.

I have a different thene that I want to
talk to you about. And it's not very pl easant.

Al'l the politicians that are here, we
tal ked to and spent sone tinme with our U ster
County representatives. And are you hearing
me?

(Audi ence participation)

M5. MAYER  That's okay?

MS5. HEI NBACH:. That's perfect.

M5. MAYER Well, here's the bright
I ight that shines on all of this negativity.
And that's because --

MR HUTTON: This isn't negative. This
is all positive.

M5. MAYER VWit until | finish.

MR, HUTTON: Don't say it's negative.

(Audi ence participation)

M5. MAYER There's a man that doesn't
want - -

THE CHAI R Ladi es and gentl enen, she
has the floor. And you're addressing ne, by
t he way, not the crowd.

MB. MAYER  \Why?
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THE CHAI R  Because that's the rule.

M5. MAYER  Address you?

THE CHAIR  You address the Board, yes.

M5. MAYER Let ne just finish because
it's three m nutes.

There's a man in Kingston that's bought
and paid for an U ster County representative to
put a sling or a spoke and a wench in our
tires. W had Gty Council neetings, we had
t he school board approving all of this, and now
we' re back to square one. I know the nman's
nane and | know the representati ve. Do any of
you know? They're stalling the purchase of
this property. They don't want us to have new
apartnments. This is a famly feud.

Oh, I'msorry. He just keeps
sni ckeri ng. ' m sorry.

M5. GRAF: Make hi m st op.

THE CHAIR: Throw sonething at him
Tal k to ne. ' mjust kidding. Don't really.

M5. MAYER Okay, anyway.

(Audi ence participation)

M5. MAYER This is nore |like
Washi ngton, D.C. and the House of
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Representati ves, and the Trunpismthat's
f ol | owed.

This is the first tinme |I've ever stood
and faced a chairman of a devel opnent agency
and none of you know the truth. This is a
stall tactic. This is a famly squabble with
noney. And it's not going to go away because
dam it, I"'mgoing to fight it until | die.

And that's it.

M5. CGRAF:. You're good, Maggi e.

( Appl ause)

THE CHAI R Lei | saacs.

M5. | SAACS: I "' m here.

Is this on? Holy Jeepers.

Good eveni ng, nenbers of the I ndustri al
Devel opnent Agency that works with depressed
people who live in the Yosman Towers and the
Governor dinton Hotel. My nane is Lei |saacs.
Il live in Kingston, two bl ocks from Yosnan
Towers. And | am speaking in opposition to the
proposed sal e of Yosnan Towers and Gover nor
Adinton Apartnments, and the granting of a PILOT
tax exenption for their purpose.

I wite occasionally for the Lincoln

SMI Court Reporting (845) 452-1988



© o0 N oo o A~ w NP

N N N N NN R R R R R R R R R
O »h W N P O © © N O OO » W N B O

48

Pr oceedi ngs

Eagl e. I don't believe -- | don't believe wth
everything that's in it, but in an article by
Bruce McLean, who | had no idea was going to be
here toni ght, on page seven in the current
I ssue he expresses ny opinion precisely. He
wote that if the present owners of these two
structures have allowed themto deteriorate to
the point where it would require a PILOT to
finance the repairs, then these structures are
grossly overpriced.

There is no reason why the taxpayers,
| i ke ne, should have to finance the results of
decades of negl ect. I am appr ehensi ve t hat
Landmar k Preservati on has been under-i nfor ned
of the conditions of these two buildings. The
work required is not updates. It is serious
i nfrastructure repl eni shnent, including the
boil ers, the w ndows, the roofs and the
el evators and the mce in the halls.

Earlier this nonth a tenant of Governor
Cinton called ne that she had no heat and was
having to sleep in her wnter clothes.
Alarned, | took nmaterials to help her insulate

her w ndows. And | could not reach her because

SMI Court Reporting (845) 452-1988



© o0 N oo o A~ w NP

N N N N NN R R R R R R R R R
O »h W N P O © © N O OO » W N B O

Pr oceedi ngs
the el evators weren't operating.

I imedi ately reported these conditions
to the Kingston building inspector. I know
what is required for an apartnent to receive
Secti on 8. If the building inspector fails to
do his job, at ny own expense | wll hire a
buil ding i nspector froma local nunicipality to
determne if these two structures are safe for
occupancy, to say nothing of Section 8.

I know t hat sone tenants have been
intimdated by threats that if the sale of the
PI LOT did not go through they will be put out
on the streets. This is an enpty threat
because there are many Section 8 apartnents in
the town that are illegal --

(1 naudi bl e)

(Audi ence participation)

THE CHAIR  You have thirty seconds

left.

MS. | SAACS: kay. | should make good
use of it.

(1 naudi bl e)

(Audi ence participation)

M5. | SAACS: Just wite this prediction
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down. I'"m predicting Charles Blichnman's
boutique hotels will be Section 8 housing.

Thank you very nuch.

V5. HEI NBACH: Do we have anybody el se?

THE CHAI R  Joe DeFal co.

MR. DeFALCO.  Thank you. Thank you
very much for allowng nme this opportunity.

First, everybody would Iike
i nprovenents in their apartnents and pl aces. I
heard here toni ght that the previous owner did
i nprovenents, put rugs in and painted the
walls, did this, that and the other things.
Didn't ask for any PILOIs to do this.

A 35 year PILOT is unreasonable. And I
heard toni ght perhaps they did pay too nuch for
this property. And |I'ma taxpayer. And how
this systemwrks is that you rent the PILOT,
and you bill non honestead property owners for
the |l oss of the revenue that you grant. And
t hen you know what happens? The
non- honest eaders cone down to City Hall crying,
stonping their feet, oh, how conme |'m paying
nore than honest ead people. And then they cone

up with well, we have to have an equali zati on,
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and they start shifting the burden of this
t axpayer to the honesteader. So in reality
t hese i nprovenents that they're saying they're
going to make, they're going to nake them on
t he back of the taxpayers, okay. And if they
made i nprovenents and bought these buil di ngs,
t hese upgrades are tax deductible. Ckay.
There's -- why do we have to do -- there's a
lot of -- we have got to stop giving out
Pl LOTs, peri od.

MS. GRAF: Yeah.

MR. DeFALCO W do.

THE CHAIR: Ckay. So we have been
t hrough the |ist of people who have signed up.
Does anybody el se want to say anyt hi ng?

M5. GRAF: Could | speak agai n?

THE CHAIR M. Hutton, the rest of
your remarks you have in witing you' d like to
subm t?

MR HUTTON: | have sonme of themin
writing. But the only thing I1'd like to state
is that | amnot at all agai nst seni or housing,
and | don't think anybody in the city is. W

are agai nst subsidizing it through a PILOT.
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Subsidizing it in other ways is fine. But
subsi di zi ng through a PILOT and taxes on a tax
basis doesn't help seniors in the city of
Ki ngston, it doesn't help the school district,
it doesn't help the city.

Everything else is in ny comments that
| have witten out.

THE CHAIR  Ckay, anybody el se?

M5. ORTOLANG | just want to make one
nore point, sir.

THE CHAIR  Very briefly.

M5. ORTOLANO W live in a society
where fear is broadcasted all the tinme. Fear
of lack of nbney. Fear of jobs. And it
oftenti mes guides us, rather than the soci al
environnent in which we live and the caring of
the social environnent in which we live. The

people that live in these subsidi zed buil di ngs,

52

who are |l ess fortunate than others that perhaps

own hones, don't realize the burden of paying
taxes as a honeowner does. But the fear that
gui des the tax payi ng honmeowner soneti nes
blinds themfromwanting to hel p those that

have | ess than they do.
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Thank you.

THE CHAIR: Thank you.

MR. M LEAN: Excuse ne, everyone el se
can talk twice, can | talk tw ce?

(Audi ence participation)

MR. M CHAEL: Address yourself to
M. Morrow.

THE CHAIR  Just one quick conment.

MR- McLEAN: Well, this is not an arm s
|l ength transaction. There is no appraisal on
t he property. So we don't really know what's
it's worth except that we know that it's worth
$17 mllion if that's what they're paying for
it. So the city and everybody el se coul d get
stuck in the long run with this deal wth
because if they default on it, then you' re not
going to get any noney on it at all.

THE CHAI R | just want to address
that, the assessnent thing. The assessnent
thing of the building is extrenely conpl ex, and
it has nothing to do with the purchase price.
The assessnent of Section 8 housing in New York
State falls under Section 581-a, | believe, of

the New York State | aw. And it's assessed
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based on the profitability and the i ncone from
t he resi dents.

MR. McLEAN:  Apparently it's a |lot nore
profitable than we think it is.

MR. ENNEST: The assessnent is based on
i ncone capitalization approach eval uati on.

MR HUTTON: As it is nowor as it is
in the future is the question on that.

M5. HElI NBACH: New York state tax | aw
applies to any property that's nore than 20
percent in --

MR HUTTON: Because | read the | aw
t oday again, and what | have seen in the taxes
that they' ve paid, they have been paying the
taxes on the full assessnent up to this point,
at least in the last five years. |'ve got the
tax bills, I"ve got the records of the
paynents, and they're taxed at the sane rate as
I amon ny old building and on the building --
one of the buildings that I own that is
basically apartnents and a storefront also. So
' m asking the question there is, is that the
future, is that rate just now, if it is what

exi sts now, then it's not stated, that
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informati on was not given out, and it needs to
be shown. All's I"masking for is show the
full infornmation.

THE CHAIR W will -- we'll ask the
pur chasi ng peopl e, they know t he answer to that
questi on. | don't know the answer to the
questi on.

And just com ng back to sone of your
comments, the U ster County | DA has nade no
decision pro or con this particul ar project.
That's what this public hearing is -- one of
the things this public hearing is doing is
giving us infornmation that we need so that we
can evaluate the project. The school district
and the Cty of Kingston have approved the
PI LOT, that they agree with the terns of the
PILOT. W're still waiting for the county to
evaluate it. They did not have enough
information at the tinme in Decenber or January
to evaluate it. It's gone back to commttee so
they can evaluate it and neet with the
applicants and so forth so they can better
understand what this project is about. And

then they will make a recommendation to the | DA
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as to their findings, yes or no. And then it
will conme to the IDA that we'll | ook at
everybody's thoughts fromthe -- and then we'l|

make a determ nati on. But we're not going to

make a determ nation until everybody is in
agr eenent .
AUDI ENCE MEMBER: | want to add

somnet hi ng. Ch, okay.

MR KEMBLE: All right. John, you and
I had the di scussion yesterday about the val ue
W t hout the PILOT but with the inprovenents.

But if | understand correctly what was said is
that the assessnent is based on the ability to
pay of the Section 8 clientele. Is that the
real short take?

So ny -- you know, so if | wunderstand
that correctly, if the assessnent is based upon
the ability of the people in the building to
pay; therefore, no matter what they -- it would
seemthat no matter what they threw in to make
i mprovenents, that the assessnent woul dn't
change because the ability of people to pay is
the sane. So, therefore, what they have in the

application, they have the two spreadsheets
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side by side, and in the PILOI agreenent
they're offering two mllion nore. But
theoretically if the cal cul ati ons are based on
the ability to pay, no matter what they threw
in, they shouldn't be paying anynore. O did I
m ss somnet hi ng?

THE CHAI R |'"'mgoing to ask the
applicant to address that comment, that they
may have a nobre conpl ete answer.

M. M chael.

MR MCHAEL: As | nentioned before,
there are nine commercial spaces on the
bui | di ng. | under stand how hard they inprove
t hese senior citizen Section 8 wth havi ng ni ne
commerci al spaces in the building. They get
all the tax breaks, they get tax incentives for
their hard to nmake i nprovenents, that the
present owners, probably they've never done any
I nprovenents.

But the other thing I'd like to say in
ternms of the -- |I'ma school board trustee.

But | cane here tonight as a Town of U ster
resident and U ster County taxpayer. And the

proj ect was shoved down the throats of the city
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and the Kingston school district as a | ast
m nut e approval because of the tinme is of the
essence. And as a board nenber | didn't have
enough tinme to look at all the details that
were not presented with the application, as
M. Hutton said. The application was delivered
totally inconplete. So |l wll hope you give
t hat consideration. And | would |like to see
what is the yearly inconme of the nine
commer ci al spaces on that buil ding.

THE CHAIR: Ckay. Thank you.

At this tine -- we're going to get to
that in a second. At thistinme |l wll, since
everybody has had an opportunity to speak, |
wi Il conclude the public hearing. The record
of this public hearing will be prepared and
reviewed by all nenbers of the Agency in
conjunction with the Agency's consi deration of
t he Proposed Project.

In order to ensure that the public has
adequate tine to provide comments to the Agency
on this Proposed Project, the Agency will hold
the comment period for this Proposed Project

open until Friday, February 2nd, 2018. And
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coments can be made up until that tine in
witing to the Agency, to Suzanne Holt, and it
Wl |l becone part of the permanent record. Al
comments received by the cl ose of business on
February 2, '18 wll be included in the
official record of the Agency with respect to
t he Proposed Project.

Agai n, the purpose of this public
hearing is to solicit public comment. W are
not here to answer questions. However, we
wll, in the course of this public hearing,
consider questions if we have the infornation
to answer the questions and there's sufficient
time to consider such questi ons.

I now wll ask --

M5. GRAF: Could | ask the address if
we want to send sonething? |s there an address
her e?

MS. HEI NBACH: "1l give you ny card.

M5. GRAF: You wouldn't let ne speak
agai n but he stood right up and tal ked.

(Audi ence participation)

M5. GRAF: Thank you very much,

appreciate it.
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M5. ORTOLANO. What was the date, sir,
for the public conment?

THE CHAI R February 2nd.

M5. GRAF: And send it to you?

M5. HElI NBACH: Yeah.

M5. GRAF: Thank you.

MR SCOTT: W'Il get you the address
after the closure of the hearing, the public
heari ng.

THE CHAIR  Okay. The address is
Suzanne Holt, Ho-1-t, Post Ofice Box 4265 244
Fair Street, Kingston, New York 12402.

MS. GRAF: Post O fice Box 24657

THE CHAI R No, 4265.

MS. GRAF: 4265. And that's on Fair
Street?

THE CHAI R Yes.

M5. ORTOLANO But it's a post office
box, so it's 02, not O1.

THE CHAIR: Correct.

M5. GRAF: Oh, 12402.

THE CHAIR: Ckay. Before closing the
public hearing, I wll ask Dan Cappalino for

final coments.
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MR. CAPPALI NO. Thank you,
M. Chair nan.

I"d just like to clear up a few itens.
First of all, the total nunber of jobs include
the construction jobs. There are five full
time equival ent construction jobs in the first
year, and 22 in the second year. Those are
real jobs. That's certainly part of what the
| DA does, they help create construction jobs as
wel | .

Secondly, there was a -- |I'll just make
a brief statenment about the |awsuit that was
brought up. The lawsuit is just between
parties, and has nothing to do wth the | DA or
the ability to perform And if there are any
I ssues, as your counsel wll advise you, that
if there ever is any kind of default, the
property goes back on imedi ately, there's
recapture provisions where you can get
everyt hing back. And, on top of that, if the
property goes back on the market for whatever
t he val ue is.

Let's just tal k about value for a

second. You referred to 581-a of the Real
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Property Tax Law. \Wat people fail to see
here, to understand, and | know it's rather
conpl ex and rat her unique to these kinds of
properties, but under 581-a of the Real
Property Tax Law, | ow inconme housing properties
can be based only on the actual net operating
i ncone of the property and not include federal,
state or nunicipal inconme tax credits,
subsi di zed nortgage financing or project
grants, all of which are involved in this, all
of which go into the purchase price. And a | ot
of people are saying well, that's the fair
mar ket val ue and so therefore that should be
t he assessed val ue. But none of that is
per m ssi bly i ncl uded.

These i ssues were gone over wth very
closely wwth the assessor for the Gty of
Ki ngston, he's reviewed these, he has figures
on what should be the appropriate anounts for
per door as he says, per unit. And because
even though the -- the units -- there are 104
units in Yosnan, and there are 92 units in the
Governor Cinton. The Governor Cinton PILOT

i s higher because of the comercial space,
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whi ch he asked to be increased because of that.
So those i ssues were negoti ated and wor ked out
to increase. And it's over and above today's
nunbers. And the $10 mllion is actually
com ng from subsidies. Those cannot be
i ncluded in the valuation of the property.

So it is for these reasons, you have to
under st and, these people are com ng in and
doing this and trying to nmake this happen.
Because they're trying to preserve sonethi ng
that is here. And you're doing a good thing by
doing that. And | think that the people here
who are living at the places know that this is
sonething that is inportant to the future of
the Gty of Kingston. And | think the nane of
my client says it all. It's Landmar k

Preservati on.

Thank you.

( Appl ause)

THE CHAI R Now, | rem nd you all that
the Agency will hold the comment period for
this Proposed Project open until Friday,

February 2nd. All comrents received by the

cl ose of business on February 2nd will be
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included in the official record of the Agency
wWwth respect to the Proposed Project. Furt her
that the neeting at which the Agency w ||
formally consider the Proposed Project is
schedul ed for Wdnesday, February 14th, at
eight a.m, in the Uster County Ofice

Buil ding on the Sixth Floor. This neeting,

64

i ke all neetings of the Agency, is open to the

publi c.

So |l wll now close this public hearing

at 8:14 p.m Thank you all for attending.
(Time noted: 8:14 p.m)
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